THE STEEL TRUST MERGER          71

protection from the close of the Civil War to the
second Cleveland administration Then, too, the
Sherman Act of 1890, aimed particularly at com-
binations in restraint of trade, had frightened in-
vestors away from such "industrial trusts" as the
Standard Oil Trust, the Cordage Trust, the Sugar
Trust, and the Whiskey Trust which in the eigh-
ties had thrived, unmolested by the law While
they were all finally reorganized m such a way
as to avoid the penalties of the law, banking and
investment prejudice was strongly against them

But when the Republican party returned to
power in 1897 and immediately enacted a new
tariff law, with high protective duties, and when
at the same time certain court decisions were
handed down which seemed to limit the scope of
the Sherman Act, a wave of reviving prosperity
swept over the country, and capital turned with
new confidence to the industrial field Several
of the earlier trusts besides Standard Oil had
survived the panic and had been reorganized to
conform to the law, notably, the American Sugar
Refining Company and the American Tobacco Com-
pany. The new industrial combinations were mod-
eled after these Instead of placing the control
of acquired plants in the hands of "trustees,"